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PRICE RISE NOTIFICATION

Dear Valued Customer,

As you would be aware over the past 12 — 18 months there have been many
increases in raw material costs of plastics, steel and energy.

In order to maintain our high levels of service and support to our valued
customers we have no alternative but to increase our prices by 5%.

The only products that will not be affected are our new ranges of:-

German SDS Masonry Dirills

German Glass and Tile Drills

ALPHA Tungsten Carbide Burrs and Countersinks
ALPHA ‘Ultra’ Hacksaw Blades

BOA Levels

BOA Diamond Drills

Sterling Micro-Fibre Cloths

The 5% increase on our list price will take effect July 1, 2008.

We greatly appreciate your support and look forward to servicing you in the
future.

Please do not hesitate to call your account manager if you have any questions.

Yours Sincerely,

The Management.



